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as they are for pig feeding, a short output will reduce
total costs and is likely both to raise prices and to
increase incomes. It is only when demand is elastic
and prime costs small relatively to price that prices
and incomes are likely to move inversely.
There is no clear evidence as to which factor most
affects the farmer, when they move differently. Some
fanners appear to think existing incomes will be main-
tained, and others that existing prices will persist, but
that output will revert to the average amount pro-
duced, so that definite cycles iii production are not
very common.
For the other products, for which prices and incomes
move together, most farmers decide to increase their
output when price is high relatively to costs, and to
decrease it when it is low. If the increasing supply
resulting from these decisions appears on the market
soon, any over-expansion or undue contraction will
not have time to exert a cumulative effect, but can
soon be reversed. Thus, with crops, the changed supply
will be harvested less than a year after it was sown,
and before the next crop is planted. It is true that
the farmer may have already decided what he will
grow in the next season; but, if the price change is
large, he will be able to modify his view. In fact, the
acreage of crops planted appears to respond to the
prices prevailing in the harvesting season, though
before the War farmers' decisions on this matter seem
to have been taken a year earlier. Thus there is no
reason to expect a cumulative cyclical movement in
the acreage of individual crops, and any cyclical
variation that occurs in prices will be the result of
cycles of yields,